Financial Statements 2005-06

1. Introduction

The Board reviewed and discussed the Draft unaudited Financial Statements at its meeting held on 20 July 2006 and noted that the net surplus was reduced from £2.8m to £170,000.  It was agreed to delegate authority for signing off the Accounts and Letter of Representation to the Sub-Committee of the Board, provided that there were no further major changes and that the final position remained in surplus.  The Sub-Committee met on 9 August and 11 September 2006, and signed off the Accounts and Letter of Representation.  Minutes of these meetings, together with the Letter of Representation, will be circulated electronically to Board members for information.
2.
Finance Statements 2005/06
The audited Financial Statements are attached.  
The main changes were:

	Net Surplus
	£000

	Net surplus as per draft accounts 

20 July 2006
	2,800

	
	

	Changes agreed by Sub-Committee of the Board
	

	Incorrect capitalisation
	(83)

	Increase in NHS accruals
	(401)

	Increase in Non-NHS accruals
	(1,925)

	Increase in QOF accruals
	(34)

	Payroll over time accruals
	(15)

	Reduction in premature retirement provision reduction
	7

	VAT underclaimed
	39

	Cost of Capital
	42

	Net surplus as per audited Financial Statements
	430


	Capital Resource Limit (CRL)
	£000

	
	

	Net underspend against CRL as per draft financial Statements 20 July 2006
	567

	
	

	Incorrect capitalisation
	83

	
	

	Net underspend against CRL as per audited Financial Statements
	650

	
	

	
	


	Contingent Liabilities 
	

	There was an increase of Contingent Liabilities from £3.7m to £6.9m

	
	


2. Audit Opinions
The auditors issued an unqualified audit report to the Directors of the Board.  However, the auditors qualified their conclusion on arrangements for securing economy, effecting and effectiveness in the use of resources.

3. Conclusion

The audited Financial Statements show that:

· tPCT remained within the Revenue Resource Limit in 2005/06 and 2004/05
· tPCT remained within Capital Resource Limit in 2005/06 and 2004/05

· tPCT remained within its Cash limit in 2005/06 and 2004/05

· tPCT achieved full recovery on provider services in 2005/06 but did not achieve this target in 2004/05

· tPCT fell short in both years to pay at least 90% of bills within 30 days – 84.6% in 2005/06 and 84.3% in 2004/05.

4. Actions
The Board is asked to ratify the Financial Statements 
Mahendra Patel

Director of Finance

Board Meeting 28 September 2006

